
GUNNISON FIREMEN'S PENSION BOARD 
Minutes of Meeting 

August 24, 2020 
 
Voting members present: 

• Walt Cranor, Gunnison County Fire Protection District  
• Hugo Ferchau, Fire Chief 
• Chuck Haus, Gunnison Volunteer Fire Department 
• Jim Miles, City of Gunnison 
• Diego Plata, City of Gunnison 
• Joel Ruehle, Gunnison Volunteer Fire Department 
• Dennis Spritzer, Gunnison County Fire Protection District  

 
Other Attendees: 

• Ben Cowan, Secretary/Treasurer 
• Kevin Eichinger, Portfolio Strategist for Wells Fargo Institutional Retirement and 

Trust (via phone) 
 

Call to Order.  The regular meeting of the Gunnison Firemen’s Pension Fund Board was called to 
order at 6:01 pm on August 24, 2020 by Fire Chief Hugo Ferchau in the City Council Chambers 
in City Hall.  

Welcome New Board Members:  Dennis Spritzer is the new Gunnison County Fire Protection 
District representative to the Gunnison Firemen’s Pension Board.   

Minutes Approval.  Moved by Walt Cranor to approve the meeting minutes from February 24, 
2020 as corrected with “Pioneer” being replaced with “Fire”.  Motion carried unanimously.   

Financial Report.  Secretary/Treasurer Cowan presented the financial report through June 30, 
2020.  The fund balance was $2,165,802.23.  $6,250 had been paid to Wells Fargo and benefits 
had been paid totaling $124,500 for the first two quarters.  Moved by Chuck Haus to accept the 
financial report.  Motion carried unanimously. 

Investment Report. Kevin Eichinger presented the investment report through June 30, 2020. 

He reported that the top five performing asset classes for June 30 are performing similar to 2008, 
with government treasuries, intermediate bonds, international bonds, the 50%/50% asset 
allocation and cash.  The Russell 1000 Growth Index is seeing 9.8% year-to-date growth because 
large technology companies like Google, Zoom, Amazon, etc. are doing quite well in the pandemic 
environment.  A very favorable bit of news is that consumer discretionary spending has returned 
with 32.9% returns in the second quarter as compared to 7.2% in the first quarter.  This is 
significant since two-thirds of the GDP is attributed to discretionary spending.   

The balance in the account as of August 25, 2020 was $2,331,343, so the fund is seeing a great 
recovery.  Purchasing manager indices were seeing a great recovery in both services and 
manufacturing, with sentiment recovering nearly to pre-pandemic levels.  Internationally, China’s 
success in containing the pandemic has demonstrated Asia will see world-beating growth.  Wells 
Fargo expects ending 2020 with a 4.5% loss on GDP.  This assumes no national shutdowns like 



April, but with regional outbreaks of the virus, and a vaccine by the end of the first quarter of 
2021.   

The fund saw almost flat gains through June 30, 2020, but considering the performance from the 
first quarter, that is remarkable.  The asset allocation remained at 50% equities, 47% fixed 
income and 3% cash.  This is fairly typical of similar governmental pension plans.  

Benchmark performance was a loss of 46 basis points and actual performance for 2020 closed at 
22 basis points of growth, net of fees.  The fund saw 5.95% gains since the inception date of 
February 1, 2003.    

Application for Retirement Benefits.  There were no applications that were received for 
retirement at this time.    

Set Pension Payment Amount for 2nd half of 2020.  Chuck Haus expressed that the Actuarial 
Study had been cautious about the $500 and given this year’s financial performance, the level 
should stay at $500.  Discussion ensued regarding the demographic trend to have firefighters 
stay for shorter times.  Hugo Ferchau reported the training facility causes many to be trained, 
only to leave shortly thereafter.  Few will stay until actual retirement.  The goal is to have a recruit 
stay for four years.  The census has been good but fewer retirements should also keep the fund 
in good shape reaching into the future.    Moved by Chuck Haus to set pension payments for the 
second half of 2020 at $500.  Motion carried unanimously. 

Set Survivor’s Death Benefit Payment Amount for 2nd half of 2020.  Moved by Walt 
Cranor to set survivor’s death benefit payment for the second half of 2020 at $1,000.  Motion 
carried unanimously. 

Next Meeting.  The next meeting was set for 6:00 pm on February 16, 2020 in the City Hall 
Council Chambers.   

Adjourn.  The meeting was adjourned at 7:00 pm.     


